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WITNESS DIRECT TESTIMONY SUMMARY

Witness: M. Robert Hines
Title: Director — Regulation
Summary:

Company Witness M. Robert Hines discusses and sponsors the development of the tariff and
associated rate of calculated Rider RGGI and alternative Mitigation Proposal to be effective for
usage on and after March 1, 2027, based on the revenue requirements presented by Company
Witness Casey L. Teconchuk. Mr. Hines discusses the allocation of costs to the Virginia
junisdiction and the development of a uniform charge per kilowatt-hour (“kWh”) applicable to all
bundled service customers in the Virginia jurisdiction, as well as the impacts that the calculated
Rider RGGI rates associated with standard recovery and the Company’s alternative Mitigation
Proposal will have on customer bills.

The Company’s calculated Rider RGGI rate associated with standard recovery would be
$0.013001 per kWh applicable to all customers taking generation service from the Company.
Under the Mitigation Proposal, the rate of $0.010362 per kWh would be applicable to all
customers taking generation service from the Company.

The implementation of the calculated Rider RGGI associated with standard recovery on March 1,
2027, will increase the typical residential customer’s monthly bill, based on 1,000 kWh per
month, by $13.00 as compared to $10.36, approximately 20.3% lower, if the Mitigation Proposal
1s implemented.
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DIRECT TESTIMONY
OF
M. ROBERT HINES
ON BEHALF OF
VIRGINIA ELECTRIC AND POWER COMPANY
BEFORE THE
STATE CORPORATION COMMISSION OF VIRGINIA
CASE NO. PUR-2026-00085

Please state your name, business address, and position with Virginia Electric and
Power Company (“Dominion Energy Virginia” or the “Company™).
My name is M. Robert Hines and I am Director — Regulation for the Company. My
business address is 120 Tredegar Street, Richmond, Virginia 23219. A statement of my

background and qualifications is attached as Appendix A.

Mr. Hines, what is the purpose of your festimony in this proceeding?

I am testifying in support of the Company’s petition for approval to reinstate and update
its rate adjustment clause (“RAC”), designated Rider RGGI, under § 56-585.1 A5 e
(“Subsection A 5 e” or “A 57) of the Code of Virginia (“Va. Code”) to recover projected
and actual costs related to the purchase of allowances through the Regional Greenhouse
Gas Initiative (“RGGI”) market-based trading program for carbon dioxide (“CO2")

€MmISSIOons.

Specifically, I sponsor calculation of Rider RGGI associated with standard recovery and
the Company’s alternative Mitigation Proposal introduced by Company Witness Lisa R.
Crabtree based on the corresponding revenue requirements presented by Company
Witness Casey L. Teconchuk to be effective for usage on and after March 1, 2027. In
addition, I will discuss the allocation of these costs to the Virginia jurisdiction and the

development of a uniform charge per kilowatt-hour (“kWh”) applicable to all bundled
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service customers in the Virginia jurisdiction, as well as the impact that Rider RGGI —
Standard Recovery and alternative Rider RGGI — Mitigation Proposal will have on
customer bills. Finally, I support the Company’s request, for billing purposes of a rate
effective date for usage on and after the first day of the month that is at least fifteen (15)
days following the date of any State Corporation Commission of Virginia

(“Commission”) order approving Rider RGGI.

During the course of your testimony, will you introduce an exhibit?

Yes. Company Exhibit No. |, MRH, consisting of Schedules 1 through 7, was prepared
under my supervision and direction, and is accurate and complete to the best of my
knowledge and belief. Iam also sponsoring Filing Schedule 46C, Statements 1 and 2,
which address the Company’s methodology for allocating the Rider RGGI revenue
requirement among Virgina system customers and the design of the uniform monthly

charge.

Please explain how the Company proposes to allocate the projected revenue
requirement to Virginia system customers.

Consistent with the Commission’s Final Order in Case No. PUR-2022-00070, the
Company first removes North Carolina jurisdictional load for purposes of developing
jurnisdictional allocation factors. Second, because the need for allowances 1s driven by the
dispatch and output of generators that emit CO», which 1s caused by the obligation to
provide generation service and meet customers’ energy requirements, the Company uses
the energy consumption of the system’s customers as a means to allocate the costs of

participation in RGGI to the Company’s Virginia jurisdiction and customers.
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Q. Have you prepared a schedule showing the development of the allocation factors you
just described?

A. Yes. In my Schedule 1, I develop the allocation factors to allocate the costs of RGGI
compliance to the Virginia jurisdiction.! First, I develop the actual monthly allocation
factors for the period from March 2025 through March 2026 based upon actual energy
usage of the system. This monthly allocation to the Virginia jurisdiction is calculated by
dividing Virginia jurisdiction megawatt-hour (“MWh”) sales by system MWh sales
excluding MWh sales to customers in North Carolina. This information is presented on

page 1 of Schedule 1.

On page 2 of Schedule 1, I show the forecasted energy usage for the period of April 2026
through February 2028, and I develop a monthly allocation to the Virginia jurisdiction
based upon such forecasted usage. Similar to the calculation described above based on
actual usage, the monthly allocation to the Virginia jurisdiction is based upon its
forecasted MWh sales divided by the forecasted system MWh sales excluding forecasted

MWh sales to customers in North Carolina.

Q. Would you please discuss the methodology for calculating the Rider RGGI rate for
customers?

A. In the 2022 Rider RGGI Proceeding, Case No. PUR-2022-00070, the Commission
adopted the findings in the Hearing Examiner’s Report on cost allocation and rate design.

The Hearing Examiner’s Report accepted the Company’s rate design based upon a

! As explained in the Company’s 2022 Rider RGGI proceeding (Case No. PUR-2022-00070,) the North Carolina
Public Utilities Commission issued an order on September 29, 2021 in Docket No. E-22, Sub 601 finding that RGGI
costs are not recoverable from North Carolina customers. This requires removal of any usage associated with
customers in North Carolina from the allocation basis.
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recovery of RGGI costs through a uniform charge per kWh applicable to all customers
taking generation service from the Company, rather than through development of rates
based on customer classes. [ show the calculation of this monthly uniform charge in my

Schedule 2, Rate Design — Standard Recovery.

Did you use the same methodology for calculating the Company’s alternative
Mitigation Proposal?
Yes. I show the calculation of this monthly uniform charge in my Schedule 3, Rate

Design — Voluntary Mitigation Proposal.

Have you included in your exhibit a schedule that shows Rider RGGI based on
standard recovery?

Yes. The tariff sheet for Rider RGGI — Standard Recovery 1s presented in my Schedule
4. The Company has calculated a rate of $0.013001 per kWh that would be applicable to

all customers taking generation service from the Company based on standard recovery.

Have you included in your exhibit a schedule that shows the Voluntary Mitigation
Proposal?

Yes. The tariff sheet for Rider RGGI - Voluntary Mitigation Proposal 1s presented in my
Schedule 5. Under the Mitigation Proposal, the rate of $0.010362 per kWh would be

applicable to all customers taking generation service from the Company.

If the Commission approves Rider RGGI based on standard recovery, what is the
impact on a typical residential customer’s bill?

My Schedule 6 provides typical bill comparisons (base and fuel) for customers on Rate
Schedules 1, GS-1, GS-2, GS-3, GS-4, GS-5 and 5C at representative levels of

4
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consumption based on the Rider RGGI — Standard Recovery rate. As shown on Schedule
6, Page 1, the typical monthly bill for a residential customer using 1,000 kWh per month
would increase $13.00. For reference, page 10 of Schedule 6 provides a workpaper
showing the billing components of the 1,000 kWh residential bill for the rate proposed to

take effect beginning March 1, 2027.

If the Commission approves Rider RGGI — Voluntary Mitigation Proposal, what is
the impact on a typical residential customer’s bill?

My Schedule 7 provides typical bill comparisons (base and fuel) for customers on Rate
Schedules 1, GS8-1, GS-2, GS-3, GS-4, GS-5 and 5C at representative levels of
consumption based on the alternative Rider RGGI — Voluntary Mitigation Proposal rate.
As shown on Schedule 7, Page 1, the typical monthly bill for a residential customer using
1,000 kWh per month would increase $10.36. For reference, page 10 of Schedule 7
provides a workpaper showing the billing components of the 1,000 kWh residential bill

for the rate proposed to take effect beginning March 1, 2027.

Does this conclude your pre-filed direct testimony?

Yes, it does.



BACKGROUND AND QUALIFICATIONS
OF
M. ROBERT HINES

M. Robert Hines received a Bachelor of Science degree in Accounting in 2005 and a
Master's degree in Taxation in 2012 from Virginia Commonwealth University. Mr. Hines joined
the Customer Rates department in 2025 as Director Regulation with responsibility over the Cost

of Service and Rate Design,

Prior to this position, Mr. Hines has had over 20 years of professional experience with
income taxation and finance, including more than 15 years of serving the electric and natural gas
utility industry. As the Director Regulation, he is responsible for the development, analysis, and
implementation of customer rates. Mr. Hines also supports his team’s Cost of Service studies and

Rate Design with a focus on faimess, transparency, and regulatory compliance.

Mr. Hines has previously filed testimony in Virginia with the State Corporation

Commission.
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CopoB2 Bt No.
Witness: MRH

Schedule 2
Page 1 of 1
VIRGINIA ELECTRIC AND POWER COMPANY
RIDER RGGI
RATE YEAR TWELVE MONTHS ENDED FEBRUARY 29, 2028
(Rate in Dollars per Kilowatt-hour)

LINE

1. VA IJURISDICTIONAL REVENUE REQUIREMENT (1) $ 1,179,089,492

2.  ESTIMATED VIRGINIA JURISDICTIONAL KWH SALES (2) 90,691,681,981

3. RIDER RGGI COST RECOVERY RATE (LINE 1 / LINE 2) $ 0.013001 per kWh
Note

1) From Testimony of Company Witness Casey L. Teconchuk, Schedule 1, Page 1
2) From Company Exhibit No. , MRH, Schedule 1, Page 2



CopoB2 Bt No.
Witness: MRH

Schedule 3
Page 1 of 1
VIRGINIA ELECTRIC AND POWER COMPANY
RIDER RGGI
RATE YEAR TWELVE MONTHS ENDED FEBRUARY 29, 2028
(Rate in Dollars per Kilowatt-hour)

LINE

1. VA JURISDICTIONAL REVENUE REQUIREMENT (1) $ 939,747,667

2.  ESTIMATED VIRGINIA JURISDICTIONAL KWH SALES (2) 90,691,681,981

3. RIDER RGGI COST RECOVERY RATE (LINE 1 / LINE 2) $ 0.010362 per kWh
Note

1) From Testimony of Company Witness Casey L. Teconchuk, Schedule 1, Page 1
2) From Company Exhibit No. , MRH, Schedule 1, Page 2



Cogpapbyggt No.

Virginia Electric and Power Company Witness: MRIL

Schedule 4
Page 1 of 1

RIDER-RGGI
The charge for service under Virginia Electric and Power Company's Filed Rate Schedules
1,1G, 1P, 1S, 1T, 1W, DP-R, 1EV, EV, 5, 5C, 5P, 6, GS-1, DP-1, GS-2, DP-2, GS-2T, GS-3, GS-
3 EV, GS-4, GS-5, 6TS, 7, 8, 10, 24, 25, 27, 28 and 29, as well as applicable energy charges
specified in any special rates, contracts or incentives approved by the State Corporation
Commission pursuant to Virginia Code § 56-235.2 shall be increased by 1.3001 cents per kilowatt-

hour.!

1 For Schedules MBR and SCR, the above charge will be used to allocate a portion of the Generation Charge to Rider RGGI per
Section II.B.1.b. in each schedule.

Filed 06-05-2026
Electric-Virginia This Filing Effective For Usage On and After 03-01-2027.
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Virginia Electric and Power Company Witness: MRIL

Schedule 5
Page 1 of 1

RIDER-RGGI
The charge for service under Virginia Electric and Power Company's Filed Rate Schedules
1,1G, 1P, 1S, 1T, 1W, DP-R, 1EV, EV, 5, 5C, 5P, 6, GS-1, DP-1, GS-2, DP-2, GS-2T, GS-3, GS-
3 EV, GS-4, GS-5, 6TS, 7, 8, 10, 24, 25, 27, 28 and 29, as well as applicable energy charges
specified in any special rates, contracts or incentives approved by the State Corporation
Commission pursuant to Virginia Code § 56-235.2 shall be increased by 1.0362 cents per kilowatt-

hour.!

1 For Schedules MBR and SCR, the above charge will be used to allocate a portion of the Generation Charge to Rider RGGI per
Section I1.B.1.b. in each schedule.

Filed 06-05-2026
Electric-Virginia This Filing Effective For Usage On and After 03-01-2027.
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Schedule 6
DOMINION ENERGY VIRGINIA Page 13 of 13
1,000 KWH SEASONALLY WEIGHTED RESIDENTIAL BILL
RATE SCHEDULE 1
BILL COMPONENTS March 2027
DISTRIBUTION - BASE $ 40.85
GENERATION - BASE $ 31.03
TRANSMISSION $ 24.39
FUEL $ 37.65
VIRGINIA CLEAN ECONOMY ACT $ 21.90
DISTRIBUTION A6 $ 7.69
GENERATION A6 $ 11.05
ENVIRONMENTAL A5 $ 15.99
DSM/EE $ 174
PIPP $ 0.16
DEFERRED FUEL COST CHARGE $ 2.90
2026 DEFERRED FUEL COST CHARGE $ 1.88
TOTAL BILL $ 197.26
KWH KWH
RATES RATES [ 1,000 | 1,000 |
BILL COMPONENTS SUMMER NON-SUMMER SUMMER NON-SUMMER WEIGHTED
Basic Customer Charge $7.58 $7.58 $ 758 $ 758 § 7.58
Distribution 800 kWh $ 0.035690 $ 0.035690 $ 2855 § 2855 § 28.55
Distribution Over 800 kWh $ 0.023596 $ 0.023596 $ 472 § 472§ 4.72
Electricity Supply Service 800 kWh $ 0.031212 $ 0.030064 $ 2497 § 2405 $ 24.36
Electricity Supply Service Over 800 kWh $ 0.046243 $ 0.026965 $ 925 § 539 § 6.68
Base Transmission $ 0.009700 $ 0.009700 $ 9.70 $ 9.70 § 9.70
Rider A - Fuel Factor” $ 0.037648 $ 0.037648 $ 3765 $ 3765 $ 37.65
Rider C1A - (A5)" $ 0.000454 $ 0.000454 $ 045 § 045 § 0.45
Rider C4A - (A5)" $ 0.001322 $ 0.001322 $ 132 § 132 § 1.32
Rider T1 - Transmission (A4)* $ 0.014692 $ 0.014692 $ 1469 $ 1469 $ 14.69
Rider E - Environmental Projects (A5)* $ 0.000693 $ 0.000693 $ 069 $ 069 § 0.69
Rider RGGI - (A5)* $ 0.013001 $ 0.013001 $ 13.00 $ 13.00 $ 13.00
Rider RPS - (A5)" $ 0.005520 $ 0.005520 $ 552 § 552 § 5.52
Rider CE - (A6) $ 0.006054 $ 0.006054 $ 6.05 $ 6.05 § 6.05
Rider CCR - Closure of Coal Combustion Residual Units (A5)* $ 0.002296 $ 0.002296 $ 230 $ 230 § 2.30
Rider PIPP - Percentage of Income Payment Plan ()* $ 0.000158 $ 0.000158 $ 0.16 $ 0.16 $ 0.16
Rider SNA - Surry/NA Nuclear Life Extension Program (A6)* $ 0.004028 $ 0.004028 $ 403 $ 403 § 4.03
Rider OSW - Coastal Virginia Offshore Wind (A6)* $ 0.010326 $ 0.010326 $ 1033 § 1033 § 10.33
Deferred Fuel Cost Charge - Fuel Securitization $ 0.002900 $ 0.002900 $ 290 $ 290 $ 2.90
Rider GEN - Generation Facilities Projects (A6) $ 0.005729 $ 0.005729 $ 573 § 573 § 5.73
Rider DIST - Distribution Facilities Projects (A6) $ 0.007685 $ 0.007685 $ 769 § 769 $ 7.69
Rider SMR - Small Modular Reactor (A6)* $ 0.000147 $ 0.000147 $ 015 § 015 § 0.15
Rider CERC - Chesterfield Energy Reliability Center (A6)* $ 0.001141 $ 0.001141 $ 114§ 114§ 1.14
2026 Deferred Fuel Cost Charge - Fuel Securitization * $ 0.001877 $ 0.001877 $ 188 $ 188 § 1.88
[s 20045 s 19567 |$ 197.26
BLEND (SUMMER x 4 - NON-SUMMER x 8) $ 801.80 $ 1,565.36
AVG $ 197.26

*Pending SCC Approval
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CogpBpbyEgt No.

Witness: MRH
Schedule 7
DOMINION ENERGY VIRGINIA Page 13 of 13
1,000 KWH SEASONALLY WEIGHTED RESIDENTIAL BILL
RATE SCHEDULE 1
BILL COMPONENTS March 2027
DISTRIBUTION - BASE $ 40.85
GENERATION - BASE $ 31.03
TRANSMISSION $ 24.39
FUEL $ 37.65
VIRGINIA CLEAN ECONOMY ACT $ 21.90
DISTRIBUTION A6 $ 7.69
GENERATION A6 $ 11.05
ENVIRONMENTAL A5 $ 13.35
DSM/EE $ 174
PIPP $ 0.16
DEFERRED FUEL COST CHARGE $ 2.90
2026 DEFERRED FUEL COST CHARGE $ 1.88
TOTAL BILL $ 194.62
KWH KWH
RATES RATES [ 1,000 | 1,000 |
BILL COMPONENTS SUMMER NON-SUMMER SUMMER NON-SUMMER WEIGHTED
Basic Customer Charge $7.58 $7.58 $ 758 $ 758 § 7.58
Distribution 800 kWh $ 0.035690 $ 0.035690 $ 2855 § 2855 § 28.55
Distribution Over 800 kWh $ 0.023596 $ 0.023596 $ 472 § 472§ 4.72
Electricity Supply Service 800 kWh $ 0.031212 $ 0.030064 $ 2497 § 2405 $ 24.36
Electricity Supply Service Over 800 kWh $ 0.046243 $ 0.026965 $ 925 § 539 § 6.68
Base Transmission $ 0.009700 $ 0.009700 $ 9.70 $ 9.70 § 9.70
Rider A - Fuel Factor” $ 0.037648 $ 0.037648 $ 3765 $ 3765 $ 37.65
Rider C1A - (A5)" $ 0.000454 $ 0.000454 $ 045 § 045 § 0.45
Rider C4A - (A5)" $ 0.001322 $ 0.001322 $ 132 § 132 § 1.32
Rider T1 - Transmission (A4)* $ 0.014692 $ 0.014692 $ 1469 $ 1469 $ 14.69
Rider E - Environmental Projects (A5)* $ 0.000693 $ 0.000693 $ 069 $ 069 § 0.69
Rider RGGI - (A5)* $ 0.010362 $ 0.010362 $ 1036 § 10.36 $ 10.36
Rider RPS - (A5)" $ 0.005520 $ 0.005520 $ 552 § 552 § 5.52
Rider CE - (A6) $ 0.006054 $ 0.006054 $ 6.05 $ 6.05 § 6.05
Rider CCR - Closure of Coal Combustion Residual Units (A5)* $ 0.002296 $ 0.002296 $ 230 $ 230 § 2.30
Rider PIPP - Percentage of Income Payment Plan ()* $ 0.000158 $ 0.000158 $ 0.16 $ 0.16 $ 0.16
Rider SNA - Surry/NA Nuclear Life Extension Program (A6)* $ 0.004028 $ 0.004028 $ 403 $ 403 § 4.03
Rider OSW - Coastal Virginia Offshore Wind (A6)* $ 0.010326 $ 0.010326 $ 1033 § 1033 § 10.33
Deferred Fuel Cost Charge - Fuel Securitization $ 0.002900 $ 0.002900 $ 290 $ 290 $ 2.90
Rider GEN - Generation Facilities Projects (A6) $ 0.005729 $ 0.005729 $ 573 § 573 § 5.73
Rider DIST - Distribution Facilities Projects (A6) $ 0.007685 $ 0.007685 $ 769 § 769 $ 7.69
Rider SMR - Small Modular Reactor (A6)* $ 0.000147 $ 0.000147 $ 015 § 015 § 0.15
Rider CERC - Chesterfield Energy Reliability Center (A6)* $ 0.001141 $ 0.001141 $ 114§ 114§ 1.14
2026 Deferred Fuel Cost Charge - Fuel Securitization * $ 0.001877 $ 0.001877 $ 188 $ 188 § 1.88
[s 19781 s 193.03|$ 194.62
BLEND (SUMMER x 4 - NON-SUMMER x 8) $ 79124 § 1,544.24
AVG $ 194.62

*Pending SCC Approval



